This study is about the econometric model of the influence of macroprudential policy through control of the Net Performance Loan and BPR Assets on Poverty in the balance of the goods market and money market involving the variable growth in Gross domestic product Regional Per capita, Regional Minimum Wages and Gini Ratio. Using the Regression model with panel data for 33 provinces from 2014-2016 in Indonesia. The results of the study reveal macroprudential policies through the control of Net Performance Loans will increase poverty, while macroprudential policies on BPR asset control will reduce poverty. The policy of increasing Regional Minimum Wages and regional economic growth will reduce poverty, but the increase in inequality in income distribution results in an increase in poverty
Introduction
Poverty is a condition in which the inability to fulfill basic needs and policy solutions can alleviate poverty in various perspectives, especially how to increase the income of the poor and escape the poverty trap. various poverty alleviation policies carried out simultaneously from various approaches, both government approaches and sectoral and macro sectoral approaches. on the other hand, poverty reduction strategies and income distribution can also be done with a complex multi-policy approach as a solution to poverty.
Poverty reduction strategies through a multidimensional approach between the government sector, structural approaches, macro and structural approaches and other approaches to achieving economic growth targets, controlling inflation and strengthening the acquisition of international reserves. A quantitative framework is needed to 2nd ICIEBP estimate the distributional influence of an economic growth on poverty alleviation as a trickle down effect, where economic growth followed by inequality in income distribution is certainly very influential on poverty reduction.
The link between income inequality and economic growth shows different results, the classic approach (Karldor, 1957 and Bourguignon, 1981) reveals that the tendency to save the rich is greater than the poor, implying that the higher the level of income inequality will result in higher aggregate savings, accumulation capital and economic growth. Poverty reduction is expected to occur when economic growth is getting higher.
So that there is a link between income inequality (gini ratio) and economic growth and poverty, the gini coefficient has a range of 0 and 1, becoming the perfect equality when it has a value of 0 and 1 indicating perfect inequality.
Economic growth followed by even distribution of income is expected to alleviate poverty, and vice versa if income evenness is more unequal will be a problem for poverty. In addition, the role of banking institutions is needed as a financial institutional institution that can encourage sectoral investment activities, especially the informal sector which is expected to develop small and medium enterprises (SMEs) to grow to improve the welfare of the poor. The use of macroprudential policies as a safeguard of financial stability and reducing systemic risk through various policies relating to control of credit growth, so that credit control will affect the fluctuations in non-performing loans (NPLs). In addition, it is also directed towards the liquidity and capital side and its growth that has an effect on banking assets. Therefore, macroprudential policies through bank credit and asset control are expected to be able to strengthen poverty alleviation through the path of money target mechanisms and sectoral development through the development of the role of bank credit in various sectors.
The problem is how to formulate a macroprudential econometric policy model through supervision of troubled credit and control of BPR assets strengthened by regional minimum wages per province, per capita regional domestic products and gini ratio inequality towards efforts to reduce the number of poor people who guarantee a balance between markets goods with the money market and labor market. This study will form an econometric model of the influence of macroprudential policies through controlling non-performing loans (net Performance Loans) and Rural Bank Assets against poverty, and how the effects of Gross Regional Domestic Product percapita, regional minimum wages and gini ratio on poverty. DOI 
Macro-prudential Policy, Economic Growth and Poverty
Macroprudential policy debate at the theological level, the macroprudential policy framework is associated with financial stability (Financial Stability Board FSB). The IMF (the international monetary fund) defines macroprudential policy as a policy that carefully uses instruments to limit the widening of financial risk, and limits the shift in damage in the provision of financial services that can be a serious cause for the real economy. While the microprudential policy is different because it is aimed at specific financial institutional security. So both policies (micro and macroprudential) are very important to reduce systemic risk..
The important role of macroprudential policy is to reduce systemic risk and financial risk through control of credit development, and specifically for non-performing loans (Net Performance loans) which are used as a means to reduce uncertainty and minimize systemic risk. The decrease in uncertainty makes transaction costs lower, so that market or trade transactions will increase. As has been understood together that trade provides benefits for business people, because it allows them to specialize. Specialization will increase productivity, and ultimately will increase community prosperity and economic activity.
On the other hand, macroprudential policies are directed at encouraging economic growth, especially economic growth that benefits the poor, and increases the income of the poor, so that it can shift poverty or reduce poverty, even economic growth that increases the income of the poor which is greater than the growth rate itself (Ravallion, 2004) , especially economic growth that can strengthen income distribution or quality growth (Thomas, et all, 2000 ) the prospect of achieving growth for the poor, namely the beginning of the precondition and the type of growth experienced by the country.
Economic growth means an increase in domestic product income, total GDP or GDP it is feared that it will affect the level of loan lending to the community, especially the weak economy.
When at the macro level there is no change in income distribution as long as economic growth occurs, then economic growth can facilitate poverty reduction (Fields, 2001) Similar results are also found from the study of Dollar and Kraay (2001) 
Structure of Macroeconometric Modeling
Based on rational behavior to maximize profit, it is formulated as follows;
Total profit in time period t, with interest rate r, price of output for the production function ( , ) as a function of labor and capital , where is the amount of wages and the price of investment goods , and gross total investment . The capital accumulation equation can be formulated as follows;
2) consists of gross investment: +1 = +1 − + , and replacement investment or depreciation and is the rate of depreciation.
Using Langgrangian function approach is formulated as follows;
Optimum condition with first differentiation: Both (rich and poor) offer labor and receive wage income , wage income (poor people)
is used for consumption and savings, which is formulated as follows;
While Income (rich people) is lent to the company, and the company uses these funds to increase capital and increase yield (return) and for capital depreciation costs with a depreciation rate , the value of the depreciation rate is 0 <δ <1, so the budget constraint for the rich is formulated as follows: Based on the form of the reduced form equation, the increase in NPL (Net Performing Loan) will result in an increase in the number of poor people and reduce consumption of the poor. While increasing the assets of BPR will reduce the number of poor people.
The strengthening of the concept of theoretical findings that is based a the empirical data, the independent variables in which chosen for estimation of poverty are the macroprudential policy (the Net Performing Loan and the BPR asset), Gini ratio, GDRB per capita (gross domestic regional Brutto per capita) and regional minimum wage 
Results and Discussion
The conditions of poverty and inequality of income distribution in Indonesia, high economic growth and followed by an increasingly even distribution of income will be a strategic factor to alleviate poverty or reduce poverty, but on the contrary if high Based on Table 1 , the Gini Ratio figure is fluctuating as a reflection of the inequality of income distribution that is associated with the number of poor people, between 2012
and 2013 the decline in the number of poor people followed by a decrease in the gini ratio, but not for 2014 where the decline in the number of poor people followed by Gini ratio increase. On the contrary, for 2015, there was an increase in the number of poor people, followed by a decrease in the gini ratio or even more even distribution of income compared to the previous year The results of the common effect model assume that the poor have the same diversity or homogeneity, so the common model is determined as the most suitable model choice.
The Double Log regression result shows the parameter value at the same time shows the magnitude of elasticity, so that the minimum wage elasticity against poverty is negative at 0.432828, this means that the minimum wage increase of ten percent will reduce the poverty rate by 4.32828 percent (although this number is not significant) but theoretically appropriate (theoretical identification).
Determination of the minimum wage in the situation of labor supply exceeds the demand for labor will result in an increase in unemployment (structural unemployment), meaning that it will encourage an increase in the number of poor people. However, if the situation of labor demand is greater than the supply of labor, it will result in an increase in the amount of labor used or unemployment will decrease, or to lead to a balance process, the wage level will be increased. This means that the increase in the minimum wage will reduce poverty. The results showed a positive influence of the minimum wage increase on poverty of 0.432828, meaning that the condition of the surplus profit of entrepreneurs has not been fully distributed to the labor force, meaning that the increase in the regional minimum wage does not have an impact on reducing the profits of firms.
The relationship between the level of distribution of income measured from the Gini The effect of the minimum wage on poverty is negative at 0.4324, meaning that a one percent increase in the minimum wage will reduce poverty by 0.4324 percent even though this number is not significant. The results of this study are supported by (Riva, 2014) , (Kapelyuk, 2014) and (Sudirman, 2017 ) that minimum wages have a negative and significant influence on the number of poor people. This shows that the increase in Provincial Minimum Wages (UMP) can lead to an increase in income inequality in Indonesia. The results of this study are also supported by (Sungkar et al., 2015) that minimum wages have a positive and significant influence on income inequality.
This means using minimum wages as a strategic tool to reduce income inequality is useless. Instead of reducing income inequality, it actually triggers an increase in the income inequality index which means the income distribution becomes more uneven.
This situation is a consequence of the structure of the workforce in Indonesia, where especially those working in the agricultural sector or the informal sector are not directly affected by the increase in the minimum wage. increase their income and welfare. This research is also supported by (Burgess, 2004) and (Panagariya, 2006 ) that the expansion of BPR branches has a significant effect on poverty alleviation in India. 
Conclusions and Recommendations
Macroprudential policy controls the size of credit and assets of banking institutions, where credit swelling often impacts systemic risk and financial risk, the proxies used for macroprudential policy control through the Assets of Rural Banks (BPR) and NPL (Net Performance Loans) controls. The policy will have an impact on poverty alleviation, where the NPL elasticity against positive poverty is 0.242, consider the elasticity of negative BPR assset 1.0712 the elasticity of the minimum wage to the poverty rate is negative at 0.432828, this means that a minimum wage increase of ten percent will reduce the poverty rate by 4.32828 percent (although this figure is not significant) but theoretically appropriate (theoretical identi fi cability).
Gini Ratio elasticity to the number of poor people is significantly positive at 1.406728, meaning that if the Gini Ratio increases by one percent then the number of poor people will increase by 1.406728 percent. The elasticity of the growth of per capita income to the poor population is significantly negative at 0.548, this means that a 10 percent increase in provincial regional income per capita will result in a reduction in the number of poor people by 5.48 percent Macroprudential policy by controlling banking credit so that it can control the value of NPLs, controlling bank loan loans also affects bank assets, but credit control must be selective in priority sectors that can increase regional economic growth, so that the existence of BPR assets needs to be improved so as to encourage growth and development sectoral that will have an impact on strengthening economic growth that can increase the income of the poor, when the aspect of income distribution is more
